Expectations for Japanese Equity Market
1st June 2009, Mr. Yoshihisa Nakagawa, chief portfolio manager of GARP
(Growth At Reasonable Price) strategy at Tokio Marine Asset Management Co.,
Ltd, (“TMA”) reveals his positive outlook on the Japanese equity market.
Short-term outlook
We have been bullish on the Nikkei index for some time and the index rose to the
levels we expected. We see more room for higher prices and we believe the
Nikkei will rise to somewhere between 11,000 and 12,000 yen.


Due to the easing of deflationary concerns in Japan and the implementation of
structural changes in 2005, some foreign investors accumulated net buying
positions as a result of over expectation. Individual investors seeking yield
also became net buyers for the first time in 20 years. The balance of supply to
demand has changed to reflect quite a strong positive trend in this regard.



The unprecedented number of government-led financial packages to tackle
the credit crisis has led to the possibility of the world economy recovering
faster than anticipated. In Asia, Japan is well positioned to capture any uptick
in the continent's prospects as a result of the number of industries it has
sensitive to regional developments, and the nation's large and long-standing
footprint in the region.



Despite weak expectations, production levels in Japanese companies may
recover sooner than the market expects partly as a result of their swift action
to reduce inventories.



The Japanese credit market, which does not suffer from the same issues as
those in the West, stands to recover on the back of an upturn in the equity
market. The Japanese issues are market-related rather than systemic in
nature and reflect the strong Yen and weak equity market, not the high
leverage levels in companies as is the case in Western markets. Japan has the
lowest price to book ratio among all developed markets. Considering that
credit risk in Japan is lower than in the US or Europe, pricing in Japan appears
to be at "worst case" levels.

Medium-term view
In the medium term, the case for investment in Japan also looks compelling
particularly for investors taking a longer term view.


The Japanese credit cycle, which synchronises with the construction cycle,
is currently positive. In the past, it has been the norm that the bottom of
the cycle has occurred in the "even" decades (1960s, 1980s and 2000s),
and the peak in the "odd" decades (1970s and 1990s). Consequently, the
cycle should be turning positive toward early 2010s.



As global reserves of fossil fuels dwindle and energy shortages become
more of an issue, Japan's growth should not suffer significant impairment
due to its access to advanced technologies and alternative energy sources.
The country is already very advanced in its use of hybrid cars, nuclear
energy and fuel-efficient mass transit systems. It is these sorts of
technologies that should ensure support the further growth and
development of Japan and the Asian region as a whole.



In Japan, it is common for a gap of about five years to occur between key
occurrences and improvements to materialise. Having rejected its first
hostile acquisitions proposed by foreign funds in 2006, Japanese
companies should experience an increase in M&A and hostile takeover
activity in 2010, which should improve their capital return. Another
occurrence that supports this includes the reaction to the first ever
restructuring in Japan in 1993 by Pioneer, a consumer electronics firm.
This corporate action led to a boycott of their
products at the time; 5 years later, restructuring practices has become
common practice in Japan.



Longer-term view: Era of inflation could bring benefits to Japan


We think market pricing is at a level that you would expect at the start of
an inflationary period. Due to the nation's efficient economy and a strong
position as a net lender, we believe Japan should be able to obtain the
maximum benefit in this sort of environment.

Active management could help investors reap benefits of upturn in Japan


Despite widespread views to the contrary, successful stock selection and
the use of a proven active manager who is experienced in the Japanese
market may well be the best way to outperform the market and produce
greater than benchmark performance.

Disclaimer
Swiss Residents
The funds promoted on this document (the "Funds") have not been authorised by the Federal Banking
Commission as foreign collective investment schemes pursuant to article 120 of the Swiss Federal Act on
Collective Investment Schemes ("CISA") of June 23, 2006. Accordingly, interests in the Funds may not be
offered to the public in or from Switzerland, and neither the information contained on this document nor any
other offering material relating to the Funds may be distributed in connection with any such public offering.
Interests in the Funds may only be offered and the information contained on this document may only be
distributed in or from Switzerland to qualified investors pursuant to article 10 CISA and without any public
offering in accordance with the relevant practice of the Swiss Federal Banking Commission.
Any promotions of asset management services accessible through this document may be restricted under
Swiss law and therefore Swiss residents into whose possession this information comes should inform
themselves about and observe any such restrictions. Any such promotions could otherwise result in a
violation of the law of Switzerland.
UK Residents
Funds Promotions
The funds promoted on this document (the "Funds") are unregulated collective investment schemes within
the meaning of Section 235 of the Financial Services & Markets Act 2000 ("Act"). As such they are not
regulated by the Financial Services Authority or any other regulatory authority. Tokio Marine Asset
Management (London) Limited, authorised and regulated in the UK by the Financial Services Authority, is
restricted by Section 21 and by Section 238 of the Act respectively and can only promote the Funds to
certain categories of person. Tokio Marine Asset Management Co. Ltd (the Tokyo and Singapore entities)
are not authorised and regulated in the UK by the Financial Services Authority.
As such, the promotion of interests in the Funds and communication of Fund related documents accessible
through this document are restricted to 'investment professionals' and 'high net worth companies'. Recipients
must fall within one of the following categories:
(a) You must fall within the "high net worth companies" exemption set out in both Article 22 of the
Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions)
Order 2001. The information regarding the Funds is thus only provided on the basis the recipient is a
company, trust or partnership with capital or assets exceeding the relevant minimum value set out in Article
22 or Article 49 (or is a person who normally represents such an entity in respect of its unregulated fund
investments). Participation in the Funds may be available to such high net worth companies. Persons of any
other description should not act or rely on the information provided. Any investment into the Funds must be
understood to be high risk and to include the possibility of losing all of the committed investment and should
therefore be carefully considered; or
(b) You must fall within the "investment professional" exemption set out in both Article 14 of the Financial
Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001.
The information regarding the Funds is thus only provided on the basis the recipient is an investment
professional on the basis that you have professional experience of participating in unregulated schemes.
Participation in the Funds will only be available to you if you are such a person. Should you not have the
professional experience of participating in unregulated schemes, you should not rely on the information
provided. Any investment into the Funds must be understood to be high risk and to include the possibility of
losing all of your committed investment and should therefore be carefully considered.
This document is therefore being communicated on the basis that it is exempt from the restriction on the
promotion of unregulated schemes and its contents have therefore not been approved by an authorised person
within the meaning of the Financial Services and Markets Act 2000. This is on the grounds that this
document is being made to ‘investment professionals’ and ‘HNWC’ only as specified below and that these
persons being persons having professional experience in matters relating to investments or persons to whom
it may lawfully be promoted.
This document must not be distributed or passed on, directly or indirectly, to any person who does not fall
within the categories of person listed above. This material is being supplied to you exclusively for your
information and may not be reproduced, forwarded to any other person or published, in whole or in part, for
any purpose. If you are in any doubt about the investment to which this document relates you should consult
a person authorised under the Financial Services and Markets Act 2000 who specialises in advising on
investments of the kind described in this document.

Asset Management Promotions
Tokio Marine Asset Management (London) Limited, authorised and regulated in the UK by the Financial
Services Authority, is restricted by Section 21 of the Financial Services & Markets Act 2000 (“Act”) and can
only promote its asset management services in the UK to certain categories of person. Tokio Marine Asset
Management Co. Ltd (the Tokyo and Singapore entities) are not authorised and regulated in the UK by the
Financial Services Authority.
As such, the promotion of the services and communication of related documents through this material is
restricted to 'investment professionals' and 'high net worth companies'. Recipients must fall within one of the
following categories:
(a) You must fall within the "high net worth companies" exemption set out in Article 49 of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005. The information regarding the asset
management service is thus only provided on the basis the recipient is a company, trust or partnership with
capital or assets exceeding the relevant minimum value set out Article 49 (or is a person who normally
represents such an entity in respect of its unregulated fund investments). Participation in the service may be
available to such high net worth companies. Persons of any other description should not act or rely on the
information provided. Any investment must be understood to be high risk and to include the possibility of
losing all of the committed investment and should therefore be carefully considered; or
(b) You must fall within the "investment professional" exemption set out in Article 19 of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005. The information regarding the asset
management service is thus only provided on the basis the recipient is an investment professional on the
basis that you have professional experience of participating in these activities. Participation in the service
will only be available to you if you are such a person. Should you not have the professional experience of
participating in these activities, you should not rely on the information provided. Any investment must be
understood to be high risk and to include the possibility of losing all of your committed investment and
should therefore be carefully considered.
Should you not fall within the relevant categories for the Funds or asset management service you should not
proceed. If you can not so proceed it is possible that you may fall within other exemptions. Please contact
Tokio Marine Asset Management (London) Limited to discuss further. Potential investors who are uncertain
of their status should refer to the relevant articles of the Financial Promotion Order.
Persons from EEA member states and elsewhere
The promotion of the asset management services, interests in the Funds and communication of related
documents accessible through this document may in certain jurisdictions be restricted by law and therefore
persons into whose possession this document comes should inform themselves about and observe any such
restrictions. Any such distribution could result in a violation of the law of such jurisdictions.
US Residents
This document is reserved exclusively for non-US persons and should not be accessed by any person in the
United States. This document does not include any offer of investment products or services to any US
persons.

All persons
You must also ensure you comply with the disclaimers and promotional restrictions in the document. The
distribution of this document in certain jurisdictions may be restricted by law and therefore persons into
whose possession this document comes should inform themselves about and observe any such restrictions.
Any such distribution could result in a violation of the law of such jurisdictions.
Each person in receipt of this document undertakes that they shall not at any time disclose to any person or
entity any information set out in, or relating to, this document except as expressly authorised by the Funds.
The information contained on this document is not intended to be distributed or passed on, directly or
indirectly, to any other class of persons and no other person should rely or act upon it. The information
contained on this document does not constitute an offer to sell or a solicitation of an offer to buy any
security, investment or financial advice.

Past performance is not a guide to future returns.
The value of investments can go down as well as up and you may not get back what you invested.
Returns may increase or decrease as a result of currency fluctuations.

