Release of Asia ex Japan Market Commentary for April
1st May 2009, Mr Yoh, Chief Investment Officer for Far East Equities, releases his
monthly market commentary.
Market Review


During April, the benchmark MSCI AC Far East ex Japan Index rallied
another 16% as global stock markets and investors alike basked in betterthan-expected economic and company reports.



Coming under close scrutiny was the financial sector in the US, which
exceeded consensus forecasts; some bellwether institutions even
delivered profits for the first quarter. On a broader note, US leading
indicators such as the Conference Board Consumer Confidence Index and
the Supply Management's (ISM) Manufacturing Index registered an uptick
and a less severe deterioration of economic outlook respectively, thus
affirming global successive governmental efforts of exceptional scale since
late-2008.



Investors also took to positive ongoing developments, such as the “stress
test” for banks and continuing efforts to delineate “toxic assets” that have
been impacting the sector with widespread implications.



Regional stock markets rose on emerging positive signs, such as
improving export and manufacturing data, sustained low commodity
prices and moderated inflationary pressures.



Economic data from China hogged the limelight, as the first quarter GDP
of 6.1% year-on-year substantiated economic forecasts’ that the “worst
may be over”. Crucially, investors’ rejoiced in anticipation that China
could take up some slack from the Developed world, as evident from its
recent relaxation on investments and trade concessions with Taiwan.



The quarter and month also witnessed effects of the substantial fiscal
stimulus announced earlier and strong liquidity in the region fuelling the
rally, led by Taiwan, Korea and China.

Outlook and Strategy


Although we expect the global economy to begin its cyclical recovery and
return positive growth from 2010, we believe the financial de-leveraging
and balance sheet adjustments in the US and part of European countries
will cap the upside of global growth to below 3% (1 to 3% range) for the
coming years.



Traditionally Asian economies have featured high investment rates
supported by high savings levels. The increased value added to
production, supported by skilful labour force and continuous upgrading in
education, has favoured an increase in average salaries and in the real
purchasing power of consumers. This, together with rapidly urbanising
population, implies strong dynamics for domestic demand. Asia ex Japan
is therefore likely to become less dependent on exports and to deliver
greater growth prospects over the next few years.



Valuation of Asia ex Japan equities and Singapore equity are now
compelling, taking into account the depressed level of earnings and an
average P/E ratio of around 12, a P/B ratio at around 1.5, and yield
spread at 1 standard deviation from the historical mean.



We maintain our view that risks for Asian equity are shifting from
downside towards upside. The MSCI AC FE ex Japan Index's trading range
has been steadily trending up since October 2008, and Singapore stocks
have also bottomed out in March 2009. We believe this trend is likely to
continue on the back of expected cyclical re-rating.
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Disclaimer
Swiss Residents
The funds promoted on this document (the "Funds") have not been authorised by the Federal Banking Commission as
foreign collective investment schemes pursuant to article 120 of the Swiss Federal Act on Collective Investment
Schemes ("CISA") of June 23, 2006. Accordingly, interests in the Funds may not be offered to the public in or from
Switzerland, and neither the information contained on this document nor any other offering material relating to the
Funds may be distributed in connection with any such public offering. Interests in the Funds may only be offered and
the information contained on this document may only be distributed in or from Switzerland to qualified investors
pursuant to article 10 CISA and without any public offering in accordance with the relevant practice of the Swiss
Federal Banking Commission.
Any promotions of asset management services accessible through this document may be restricted under Swiss law
and therefore Swiss residents into whose possession this information comes should inform themselves about and
observe any such restrictions. Any such promotions could otherwise result in a violation of the law of Switzerland.
UK Residents
Funds Promotions
The funds promoted on this document (the "Funds") are unregulated collective investment schemes within the
meaning of Section 235 of the Financial Services & Markets Act 2000 ("Act"). As such they are not regulated by the
Financial Services Authority or any other regulatory authority. Tokio Marine Asset Management (London) Limited,
authorised and regulated in the UK by the Financial Services Authority, is restricted by Section 21 and by Section 238
of the Act respectively and can only promote the Funds to certain categories of person. Tokio Marine Asset
Management Co. Ltd (the Tokyo and Singapore entities) are not authorised and regulated in the UK by the Financial
Services Authority.
As such, the promotion of interests in the Funds and communication of Fund related documents accessible through
this document are restricted to 'investment professionals' and 'high net worth companies'. Recipients must fall within
one of the following categories:
(a) You must fall within the "high net worth companies" exemption set out in both Article 22 of the Financial Services
and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001. The information
regarding the Funds is thus only provided on the basis the recipient is a company, trust or partnership with capital or
assets exceeding the relevant minimum value set out in Article 22 or Article 49 (or is a person who normally represents
such an entity in respect of its unregulated fund investments). Participation in the Funds may be available to such high
net worth companies. Persons of any other description should not act or rely on the information provided. Any
investment into the Funds must be understood to be high risk and to include the possibility of losing all of the
committed investment and should therefore be carefully considered; or
(b) You must fall within the "investment professional" exemption set out in both Article 14 of the Financial Services and
Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001. The information regarding
the Funds is thus only provided on the basis the recipient is an investment professional on the basis that you have
professional experience of participating in unregulated schemes. Participation in the Funds will only be available to you
if you are such a person. Should you not have the professional experience of participating in unregulated schemes,
you should not rely on the information provided. Any investment into the Funds must be understood to be high risk and
to include the possibility of losing all of your committed investment and should therefore be carefully considered.
This document is therefore being communicated on the basis that it is exempt from the restriction on the promotion of
unregulated schemes and its contents have therefore not been approved by an authorised person within the meaning
of the Financial Services and Markets Act 2000. This is on the grounds that this document is being made to
‘investment professionals’ and ‘HNWC’ only as specified below and that these persons being persons having
professional experience in matters relating to investments or persons to whom it may lawfully be promoted.
This document must not be distributed or passed on, directly or indirectly, to any person who does not fall within the
categories of person listed above. This material is being supplied to you exclusively for your information and may not
be reproduced, forwarded to any other person or published, in whole or in part, for any purpose. If you are in any
doubt about the investment to which this document relates you should consult a person authorised under the Financial
Services and Markets Act 2000 who specialises in advising on investments of the kind described in this document.
Authorised and regulated by the Financial Services Authority, Firm Reference Number: 487699
Registered office: 150 Leadenhall Street, London EC3V 4TE
Company Registration number: 2534139

Asset Management Promotions
Tokio Marine Asset Management (London) Limited, authorised and regulated in the UK by the Financial Services
Authority, is restricted by Section 21 of the Financial Services & Markets Act 2000 (“Act”) and can only promote its
asset management services in the UK to certain categories of person. Tokio Marine Asset Management Co. Ltd (the
Tokyo and Singapore entities) are not authorised and regulated in the UK by the Financial Services Authority.
As such, the promotion of the services and communication of related documents through this material is restricted to
'investment professionals' and 'high net worth companies'. Recipients must fall within one of the following categories:
(a) You must fall within the "high net worth companies" exemption set out in Article 49 of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005. The information regarding the asset management service is thus
only provided on the basis the recipient is a company, trust or partnership with capital or assets exceeding the relevant
minimum value set out Article 49 (or is a person who normally represents such an entity in respect of its unregulated
fund investments). Participation in the service may be available to such high net worth companies. Persons of any
other description should not act or rely on the information provided. Any investment must be understood to be high risk
and to include the possibility of losing all of the committed investment and should therefore be carefully considered; or
(b) You must fall within the "investment professional" exemption set out in Article 19 of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005. The information regarding the asset management service is thus
only provided on the basis the recipient is an investment professional on the basis that you have professional
experience of participating in these activities. Participation in the service will only be available to you if you are such a
person. Should you not have the professional experience of participating in these activities, you should not rely on the
information provided. Any investment must be understood to be high risk and to include the possibility of losing all of
your committed investment and should therefore be carefully considered.
Should you not fall within the relevant categories for the Funds or asset management service you should not proceed.
If you can not so proceed it is possible that you may fall within other exemptions. Please contact Tokio Marine Asset
Management (London) Limited to discuss further. Potential investors who are uncertain of their status should refer to
the relevant articles of the Financial Promotion Order.
Persons from EEA member states and elsewhere
The promotion of the asset management services, interests in the Funds and communication of related documents
accessible through this document may in certain jurisdictions be restricted by law and therefore persons into whose
possession this document comes should inform themselves about and observe any such restrictions. Any such
distribution could result in a violation of the law of such jurisdictions.
US Residents
This document is reserved exclusively for non-US persons and should not be accessed by any person in the United
States. This document does not include any offer of investment products or services to any US persons.

All persons
You must also ensure you comply with the disclaimers and promotional restrictions in the document. The distribution of
this document in certain jurisdictions may be restricted by law and therefore persons into whose possession this
document comes should inform themselves about and observe any such restrictions. Any such distribution could
result in a violation of the law of such jurisdictions.
Each person in receipt of this document undertakes that they shall not at any time disclose to any person or entity any
information set out in, or relating to, this document except as expressly authorised by the Funds.
The information contained on this document is not intended to be distributed or passed on, directly or indirectly, to any
other class of persons and no other person should rely or act upon it. The information contained on this document
does not constitute an offer to sell or a solicitation of an offer to buy any security, investment or financial advice.

Past performance is not a guide to future returns.
The value of investments can go down as well as up and you may not get back what you invested.
Returns may increase or decrease as a result of currency fluctuations.
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